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TO, THE SHAREHOLDERS: 


Income for the half'year ended 30 June, 1974 showed a’significant | 


improvement and increased to $745,962 or 19.6¢ per share, as com- 
pared with $233,365 or 6.2¢ per share for the corresponding period in 


1973. A non recurring gain of $236,347 in the year earlier period 


increased earnings to $469,712 or 12.4¢ per.share; there were no extra- 
ordinary items in the half year ended 30 June, 1974. 


The increases in revenue and earnings in the first half of this year 
over those a year ago result from increased mine production, and 


substantially higher metal prices. Current indications are that profits 


for the second half of the year will be comparable to those ach aNes 
during the first six months. 


Mine production during the first half of 1974 averaged 19,800 tons 


of ore per month as compared with an average of 14,550 tons per 
month during first half of 1973. A total of 88,997 tons of copper ore 
of Louvem Mining Company was treated.on a custom basis during the 
six month period under report as compared with 133,729 tons. of 
Louvem copper ore in the corresponding period of 1973.) 


Exploration at the mine is progressing, but at a slower rate than 
desired owing to shortages of mining and drilling personnel. Drifting 
to date on the 960 level has been advanced 600 feet. The purposes 
of this drifting on the 960 level are to explore for possible “on strike” 


extensions of the main ore zones, to examine. and assess the Wolverine | 


zone and the adjoining optioned Quebec Manitou copper ore zone. 


Exploration efforts to find new copper ore zones have. been, 


encouraging. A drill hole from an abandoned section of the 2330 level 
intersected 20.7 feet of 4.66% copper from 1020.9’ to 1041.6’, 19.1 feet 
of 0.52% copper from 1069.4’ to 1088.5’ and -6.4 feet of 1.17% copper 
from 1114.9’ to 1121.3’. It is intended, therefore, to. renovate 2,000 feet 
of the main east drift on the 2330 level and drive 1500 feet of new 
development headings in order. to provide drill stations for assessing 
the potential of this new copper zone. It is expected that these devel- 
opment headings will have been advanced sufficiently to permit detailed 
drilling of this new copper zone to begin prior to year. end. 


The necessary plant and equipment have been installed at our 
Barraute Township property to permit pumping out the open pit and 
underground workings which are estimated to contain 960 million and 
60 million gallons of water respectively. Pumping recently began and 
it is anticipated that the pit and underground workings will have been 
substantially dewatered by ae end of September. 


President. 


Ottawa, Ontario, 
1 August, 1974. 
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Ale Report of the Directors 


To the Shareholders: 


Your Directors submit their report for the year ended 31 December 1974. Included herein are the 
audited financial statements and the Mine Manager’s Report. 


Financial Results 


The following tabulation presents financial results for the past two years: 


1974 1973 
Operating “INCOM bs5 2 3.6 ef ain a at $ 921,684 $683,696 
Per Share 2st ee oc Sed ties oe nl Ds 24¢ 17¢ 
Extraordinary Items 
Allowance for loss in investment in a subsidiary .................... 149,999 — 
Gain on purchase for cancellation of 5% debentures ................ — 236,347 
Net INCOM@:., sie yew sale Ay fie ee me $771,685 $920,043 
Per Share: .s< 6.2645 hs acl ees ek ok ee ee 20¢ 23¢ 


The improvement in operating income in 1974 is a result of higher metal prices. 


Ore Reserves 


Ore reserves were maintained and amounted to 1,218,700 tons at year end after the mining of 225,303 
tons of silver-zinc ore in 1974. Ore reserve details are contained in the Mine Manager’s Report. 


Outlook for 1975 


Currently we are faced with weak metal prices and escalating costs in every phase of our operations. 
It is intended to accelerate our mine development to permit the mining of higher grade ore during 
the latter half of 1975 in order to offset some of the inflationary costs. 


Barvue Zinc Property 


The underground workings at our Barvue zinc property in Barraute Township, Quebec, under option 
to Noranda Mines Limited, have been examined down to the 3rd sub-level and, generally, conditions 
were found to be satisfactory to permit the resumption of mining operations, when warranted. Owing 
to difficult and expensive winter operating conditions, work at the property was stopped in January 
and the underground workings allowed to reflood. Pumping, as necessary, will be continued by 
Noranda to keep the open pit dewatered until such time as Noranda decides whether or not to exercise 
its option. Under the option agreement, Noranda may acquire Manitou’s zinc property in the Barraute 
area by the cash payment to Manitou of $500,000, on or prior to 1 December 1975, and by granting 
to Manitou the right to exercise one of the following two options at any time up until six months after 
the Barvue property has been brought into production: 


(a) Manitou may elect to participate to the extent of 20% in Noranda’s area programme, by 
paying 20% of the costs, or 


(b) Manitou may elect to receive a royalty from Noranda equal to 10% of the profits arising from 
Ores mined from the Barvue property, after return of capital and development costs to 
Noranda. 


Outside Exploration 


Outside exploration in 1975 is to be significantly expanded. Current outside exploration plans call for: 


(a) participation with other mining companies in the further exploration and development of 
certain ore deposits in the province of Quebec which are considered to have production 
possibilities: 


(b) diamond drilling of optioned gold prospects in Malartic Township, Quebec, and in the 
Goodsprings Mining District, Nevada; and 


(c) a geophysical survey of selected areas of an optioned base metals prospect in Joliette 
Township, Quebec. 


On behalf of the Board of Directors, 


ee 


President. 


Ottawa, Canada, 
22 April, 1975. 


ILS 


er Report of the Mine Manager 


To the President and Directors: 


This report summarizes operations at the Company’s mine in the Val d’Or area, Quebec, for the year 
ended 31 December 1974. 


PRODUCTION 


Production was increased during the year so that the mill operated at near capacity. Comparative 
grades of silver-zinc ore treated in 1974 and 1973 are as shown hereunder: 


1974 1973 
SHIVER alice et sen Re od ey lee a sl er 2.58 Ozs. 296% OZ: 
ZING 09 Beto See ERE ay nie MeO eter tary ea 2.20% 2.07% 
GO og eS ae ieee ees oe 0.017 ozs. 0.016 ozs. 
LOAD” ceovagn Re oe RES Ee Gin 2 a eee et ee 0.35% 0.30% 


The following tabulation presents production statistics for the past two years: 


1974 1973 
Ore treated=—=tons: 2 ee A i es. AS ae 225,303 197,930 
Silver == OUNCES ties ok oe cal eRe 2), Re Ae nr 404,811 439,631 
Zinc — pounds *) wet in Poe ae oy 3 Se ee 7,540,303 5,935,605 
Gold — OUI CCS se 5 5 as ds ice Aer oh x ee ce 3,080 2,589 
Lead —='' POUNCS "5 ante ine Dekh 3 ee ee 1,042,570 798,932 
Copper —= POURS snd Spach antag ocd ee ae aoe 87,870 67,312 


CUSTOM MILLING 


A total of 160,900 tons of copper ore of Louvem Mining Company was milled on a custom basis in 
1974 as compared with 253,323 tons of Louvem copper ore in 1973. 


MINING AND EXPLORATION 


Mine labour shortages eased in the last quarter of 1974 and, with additional personnel, emphasis was 
placed on increased mine development. Comparative footages for the past two years are shown 
hereunder. 


Exploration Stope Exploration 
Drifts Drifts Raising Diamond Drilling 
[ho VAS cme A newer a) <a yi ae, ey a — 3,433" 644’ 4,785’ 
1974 ee ee tae ee go 2,088’ 4,481’ 1,203’ 5,089’ 


With the introduction of trackless mining equipment underground, more effective haulage was achieved. 
During 1974, 61% of the ore hoisted was moved by scooptrams. 


ORE RESERVES 


Silver-zinc ore reserves at 31 December 1974, after an allowance for dilution, are as tabulated 
hereunder. 


Ozs. % Ozs. % 
Tons Silver Zinc Gold Lead 

PROMOTION Gol rete 6 gi rs hs a ga 14,600 4.82 7.81 .010 1G 
EON IE aig @ 1 ene) 5 ee eS Rg 305,400 4.12 2.56 .022 0.36 
WIC ate Cis ONG mite epee ete Oc 5 Ba es 898,700 4.01 meee 023 0.29 
WOPAL “at year end) 1974~ ocak wknd eee oe. 1,218,700 4.05 2.37 022 0.32 
HOTAL at yearend 1973) #208 wee oe 2. 1,200,900 3.94, 277 “021 0.28 


Copper ore reserves remain unchanged at approximately 100,000 tons grading 1.11% copper, .01 ozs. 
gold and .13 ozs. silver. There are indications of additional copper zones at the 2300 foot level. 


Respectfully submitted, 


eS) hel SO) ib 
Mine Manager. 


Val d’Or, Quebec, 
17 April, 1975. 


CONSOLIDATED BALANCE SHEET-DECEMBER 31, 1974 


(with comparative figures at December 31, 1973) 


assets 


Current Assets 
Cash 


Accounts receivable... ve eee ce bee Pe oe ee bee ee ee 
Metal concentrates: (note 2) 00... eb i ee oe aes es pe ee 
Marketable securities, at cost (quoted market value $7,350) 


Prepaid expenses 


Other Assets 


Operaing. supplies, at cost ... 2... 6.602200 Joga oe es we 
Investment in subsidiary company, at nominal value (note 1) ......................59) 9 =e 
Investment in an associated company, at cost plus equity in earnings since acquisition (note 3) .. 
Option on mining claims (note 4) 
Property held for resale, at: cost ..% 4.86.5 902 Aces See) Oe Oe 
Deferred exploration and development expenditures 


Fixed Assets 


Plant, buildings and equipment, at cost 
Less accumulated depreciation 


Mining lands and rights, including surface rights, at cost acquired for 123,897 shares of capital 
stock valued at $150,846 and $90,651 cash 


liabilities 
Current Liabilities 
Bark Oar: ogy Se se a as hE Gos Geek eg Ec eco ee pee ee ot a 
Accounts payable and accrued liabilities ................:eeace. af) eee sp 


5% Convertible sinking fund debentures (note 5) 
Mining taxes payable 


Long-Term Debt 


5% Convertible sinking fund debentures (note 5) 
In U.S. funds 


In Canadian funds 


6.75% Mortgage payable 


Less principal included in current liabilities 


shareholders’ equity 


Capital Stock (notes 5 and 6) 


Authorized — 8,500,000 shares without par value 


Issued — 3,817,873 shares (1973, 3,793,553 shares) 
Deficit 


1974 


$ 164,143 
92,677 
846,218 
10,350 
17,230 


1,130,618 


306,204 
1 


449,220 
40,000 
84,902 
98,998 


979,325 


1,147,615 
774,946 


372,669 
241,497 


614,166 


$2,724,109 


$ 574,915 
46,464 
49,681 


671,060 


3,352,461 
1,299,412 


2,053,049 
$2,724,109 


bh Rs 


(Incorporated under the laws of Ontario) 
and its wholly owned subsidiary 


1973 


SY oo, 900 
1593220 
817,734 


12,617 
1,029,540 


heO;207 
339,957 


40,000 
126,067 


686,241 


1,052,106 
701,011 


Sots. 


241,497 


bg2.092 
$2,308,373 


$ 600,000 
350,092 
1,050 
6,000 


957,142 


12,029 
49,140 


61,169 


28,990 


90,159 
1,050 


89,109 


3,333,219 
2,071,097 


tebe ter 
$2,308,373 


AUDITORS’ REPORT 


To the Shareholders of 
Manitou-Barvue Mines Limited 


We have examined the consolidated balance 
sheet of Manitou-Barvue Mines Limited and 
its wholly owned subsidiary as at December 
31, 1974 and the consolidated statements of 
income, deficit and changes in_ financial 
position for the year then ended. Our exam- 
ination included a general review of the 
accounting procedures and such tests of 
accounting records and other supporting evi- 
dence as we considered necessary in the 
circumstances. 


In our Opinion these consolidated financial 
statements present fairly the financial position 
of the companies as at December 31, 1974 
and the results of their operations and the 
changes in their financial position for the 
year then ended, in accordance with generally 
accepted accounting principles applied on a 
basis consistent with that of the preceding 
year. 


THORNE GUNN & CO. 
Chartered Accountants 


Toronto, Canada 
January 31, 1975 
(February 21, 1975 as to note 9) 


Approved by the Board: 


D. L. MARCUS 
H. E. CLARK 


MANITOU-BARVUE MINES LIMITED RAL’ 


Director 
Director 


and its wholly owned subsidiary 


consolidated statement of income 


Year Ended December 31, 1974 
(with comparative figures for 1973) 


1974 
Metal “procuction: e:,.:. . < © ete ay peer er ee se ee $3,767,069 
Custom milling! 25.7eG 3 oe ee eee ee ne ee, 799,221 

4,566,290 
Mine operating expenses, other than undernoted ................ 3,213,199 
1,292,491 
Others income «iss nd ne: IE aie eee a ee eo de 78,266 
1,370,757 
Other expenses 
Mining. 8X@S! . cnaetes 3c eo keyle ennai ete CLUE ee ceo ea 50,000 
Outside “exploration: nc. ip 2 iia es ee er nae 7,856 
Professional and Consulting sfGe@S= 5 sera ee ee ee 75,925 
Administrative, and: general aoe 0.) se eee 196,550 
It@rO@Sts ose 5 ec eee oe eee 36,228 
Depreciation ce: .g< jarc.ct ieee eh es fee eee ee Aa 73,935 
440,494 
930,263 
Share in loss of associated company (note 3) ................... 8,579 
Income: before. extraordinary silems:< 205 Saya eee ee 921,684 
Gain on purchase for cancellation of 5% convertible sinking fund 
debentures 5. 25 aac wih ie ee cre ee ee 

' Allowance for loss in investment in subsidiary (note 1) .......... 149,999 
Net. income: for the year, (notes 7)y 2a. eee $ 771,685 
Earnings per share 

Income before extraordinary items ....5........8..2..- 552.  -24¢ 
Net income: for tne “year Secs ee cr nn 20¢ 


consolidated statement of deficit 


Year Ended December 31, 1974 
(with comparative figures for 1973) 


1974 
Deficit ‘at beginning: offyeare wae.) fume ee ee ee a $2,071,097 
Net«income for thes year. \ 5 2.) eather ee re 771,685 


Deficit at end of year 


$1,299,412 


MANITOU-BARVUE MINES LIMITED 


1973 


$2,177,830 
757,457 


PR ew 400k 


2,087,933 
847,354 
94,200 


941,554 


2,605 
683,696 


236,347 


$ 920,043 


17¢ 
23¢ 


1973 


$2,991,140 
920,043 


$2,071,097 


es 
MAY 
in financial position 


Year Ended December 31, 1974 
(with comparative figures for 1973) 


Working capital derived from 
Operations 
NETIC COMO MON We tVOAL cigdcpee + <4 2s Re on epee Reed 
Items not involving working capital ................... 


Proceeds on sale of property held for resale (net of additions 
ON aati er Re le hacks Pace ato Pek, hs 28 


Mortgage payable on property held for resale .............. 
Issue of capital stock 
On conversion of 5% convertible sinking fund debentures 
POMC ACM ROE MEL Areh eons A Nas Se, rsa: ale wet, « : 


Working capital applied to 
Reduction in 5% convertible sinking fund debentures 
PULCietceun OheCaAnCelatlOM ea 6 i. Gael cit adi cia Sees 
CONVETIOCmOr CADE SIOCK 5 oar a tse tig Ee eta aa 3 
Purchase:of: property heldtior resale. ...2.4.04 . sehGeaes eee 
PUGIIONS HOCXeOAaSSelsmer yw. fp. 2 at: SEAR a oe oe tals 
INGFEaSeainTODeraling SUDPIESw rr. ise ck ss oe ee. oe 
Purchase of investment in subsidiary company ............. 
Purchase of shares in associated company ................ 
Deferred exploration and development expenditures ......... 
Hepa yinonirOniNOnGade Ss ear yey kk gay Gere bea art eh os & & 2 


Reclassification of 5% convertible sinking fund debentures as 
Secure ability ae. Sener ARS a eee RN ke 


Reclassification of provision for severance pay as a current 
Habit Veueke y chter ee tate. We ee aly wR yes Reni ay 


increase: (decrease) ‘in working capital... . 2.2.2.3 .41 0505. ones 
Working capital-at beginning Of year 20s. 2). 22ers wee 
WORKNGECaADitaisatecnGrOleyeal aan. . tsk. ode Heda os vate sae 


consolidated statement 


of changes 
1974 1973 

$ 771,685 $ 920,043 

232,684 169,329 

1,004,369 750,714 
40,994 

27,940 

15,242 12185 
4,000 

697,853 

14,705 IDS kale) 

126,067 

95,509 89,178 

125,987 11,427 
150,000 
117,842 
98,998 
27,940 
46,464 

10,600 

677,445 936,310 

387,160 (156,471) 

_ 72308 228,869 

$459,558 = $72,308 


ILS 


ALY MANITOU-BARVUE MINES LIMITED 


and its wholly owned subsidiary 


notes to consolidated financial statements 
Year Ended December 31, 1974 


1. Basis of Consolidation 


These consolidated financial statements include the accounts of the company and its wholly 
owned subsidiary, Manitou Mining Company Inc. The company caused the subsidiary to be 
incorporated in the U.S.A. during 1974 for the purpose of carrying out exploration programmes 
in that country. 


These consolidated financial statements do not include the accounts of another subsidiary, in 
which the company acquired a 68.7% interest during 1974. The investment in this subsidiary, 
amounting to $150,000, is reflected in the accounts at nominal value because of uncertainty as 
to its underlying value. 


2. Metal Concentrates 


Metal concentrates awaiting shipment, in transit and at smelters and refineries, are included in the 
balance sheet at estimated realizable values, based on prices prevailing, or expected to prevail, 
on the dates of settlement with the smelters and refineries, less estimated smelting, refining and 
marketing charges. 


3. Investment in Shares of an Associated Company 


In 1973 the company retroactively changed its method of accounting for its investment in shares 
of Quebec Manitou Mines Limited from the cost to the equity basis. The company owns 33.0% 
(1973, 23.2%) of the issued shares of that company, the largest individual shareholding. The 
company’s share of earnings of this company is reflected in the statement of income with a 
corresponding adjustment to the value at which the investment is carried on the balance sheet. 


Details of the investment in and advances to Quebec Manitou are as follows: 


Shares 1974 1973 
Balance at beginning of year, as stated on the equity basis ..... $ 339,957 $ 342,562 
Purchase *Of "Shares #05 Ae at ec tne ano inert ean rae Se 117,842 

457,799 342,562 

Share: In lOSS fOmtNGr Vea se ae ee ee i eee 8,579 2,605 
Balance at end of year (quoted market value 1974, $230,400; 1973, 

BUS OOO) * cr tin ae ee oe eared See ieee $ 449,220 $ 339,957 


4. Option on Mining Claims 


By agreement dated May 12, 1971, the company issued 40,000 shares of its capital stock as 
consideration for an option to acquire an interest in 24 mining claims in Bourlamaque Township, 
Quebec. The option is in good standing until June 30, 1976 and may be extended to June 30, 
1981 by issuing to the optionor an additional 35,000 shares unless the company has put the 
claims into production. 


The company must spend sufficient funds to keep the property in good standing and may elect 
to put the property into production at its sole expense. The company is entitled to be reimbursed 
for its expenditures out of net cash flow and thereafter profits are to be allocated 75% to the 
company and 25% to the optionor. 


5. Convertible Sinking Fund Debentures 


Principal 


The 5% convertible sinking fund debentures mature December 31, 1977. Sinking fund 
requirements have been met to December 31, 1968 and a supplemental indenture provides 
that no further sinking fund payments are required until May 15, 1975. 


The debenture holders have the right under a supplemental indenture to convert their 
debentures into shares of the company at $.75 per share to December 31, 1976. During 
the year 20,320 shares were issued on conversion (1,580 in 1973) and 61,239 shares remain 
reserved for future conversions. 


The company has notified the holders of the debentures of its intention to redeem all the 
presently outstanding debentures at the principal amount thereof together with accrued and 
unpaid interest thereon from December 31, 1974 to the redemption date. 


Interest 


Payment of interest for each of the years 1973 and 1974 has been waived by the debenture 
holders under a supplemental indenture. 


6. Capital Stock 
Shares have been issued as follows: 


No. of shares Value 
BaAnee wOCCINNOh roi yy 1a) On se sores ca cima, 1), Vind Geo ia ich 5,793,000 $3,903,219 
Issued during the year 
Onvgexercise- of Stock OplIOnNS 24.4... 5.5. 46eue do ia: 4,000 4,000 
Onsconversion of debentures 22... ce eee dees 20,320 15,242 


Balances WeCempoen ol tlOl4 goes Wee wiley UR eee eo SCli.ors $3,352,461 


At December 31, 1974, options to employees, under the company’s incentive stock option plan, 
to purchase 77,000 shares of the capital stock of the company were outstanding, as follows: 


No. of shares 


Price per share 


Expiry 


16,000 $1.00 November 26, 1975 
46,000 1.08 December 31, 1975 
15,000 1.00 October 31, 1977 
77,000 


Options expiring October 31, 1977 are cumulative, at a rate of 5,000 shares on or before each of 


October 31, 1975, 1976 and 1977. 


By Articles of Amendment dated July 11, 1974 the company is permitted to purchase any of its 


issued shares. 


7. Income Taxes 


No provision for income taxes is required as amounts totalling approximately $8,000,000 
(principally capital cost allowances) are available for deduction from future taxable income. 


8. Custom Milling Agreement 


10. 


nk 


Under the terms of an agreement with Louvem Mining Company Inc. dated June 21, 1974 the 
company has agreed to treat zinc bearing ore from Louvem’s property beginning in January 1975. 
Under the terms of the new agreement, Louvem is to bear the costs of such additional equipment 
as is required. 


Subsequent Event 


By an agreement dated February 21, 1975 the company has granted an option to another mining 
company until December 1, 1975 to acquire the company’s property located in the Barraute area, 
Quebec in consideration for the other company assuming all costs and expenses associated with 
dewatering and rehabilitating the open pit and underground workings located on the Barraute 


property. 


If the option is exercised, the company is to receive a cash consideration of $500,000 and the 
right to elect either to receive a 10% carried interest in the Barraute property, or to obtain a 20% 
interest in the joint venture ownership and development of the company’s property and in an area 
programme. If the latter election is made, the company is required to contribute 20% of all 
expenditures and working capital necessary for production. 


Other Statutory Information 


Direct remuneration of directors and senior officers (as defined by The Business Corporations 
Act) is as follows: 


1974 1973 
Directors eee AI I Ce ee $ 100,010 $ 50,900 
SeniO£ EMPlOVEeS seo eek ee ee er ce 61,944 66,000 


$161,954 $116,900 


Comparative Figures’ 


The comparative figures for 1973 have been reclassified to conform with the financial statement 
presentation adopted in 1974. 
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